Maltbee Lawn Service

Income Statement

For the Month Ending August 31, 20XX

Revenue (4,250 + 500)












4,750

Less: 
Supplies Expense (400 – 50)







350

Salaries Expense (1,900 + 200)






         2,100


Lease Expense (600/6 x 4 months)






400


Repair Expense









300

Depreciation Expense (300 x 1/3)






100


3,250
Net Income













1,500

Maltbee Lawn Service

Owner's Equity Statement 

For the Month Ending August 31, 20XX

Beginning balance, May 1, 20XX











400

Add: Net Income











         1,500

Less: Withdrawals












460
Ending balance, August 31, 20XX










         1,440

Maltbee Lawn Service

Balance Sheet

For the Month Ending August 31, 20XX

Cash




690






Salaries Payable


 200

Accounts Receivable


500






Owner’s Equity


          1,440
Gasoline, weed eater cord, other supplies   50

Lease




200

Equipment – Trailer

300

Accum. Depreciation

100
200
Total Assets


         1,640 






Total Liabilities and owner’s equity         1,640
Maltbee's summer work was successful because his business could create profit for him as shown in the income statement.  In order to determine whether his summer work was successful or not is to prepare the income statement, owner’s equity statement, and balance sheet, respectively.
