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Whatsapp was formed by Jan Koum and Brian Acton, a former Yahoo engineer, in 2009. The messaging app attracted millions of users and subscribers, attracting Facebook's CEO and founder Mark Zuckerberg to start the acquisition process. The initial contract contains the payment of 19.6 billion dollars for the acquisition of Whatsapp by Facebook. The amount was divided into three parts that include 12 billion for the shares, 4 billion cash, and an additional 3.6 billion to compensate the employees (Eun & Resnick, 2018). The beneficiaries included the founders and the shareholders. Koum and Jan got 6.8 billion and 3.5 billion, while the shareholders got 4.59 billion in cash and 177.8 million shares under the new management.  
The motives of the acquisition of Whatsapp by Facebook are discussed as follows. The first motive was mobile connectivity. Facebook was formed to enhance mobile connectivity, and Whatsapp was a good platform for more clients. The second reason was the rapid growth of Whatsapp users that impressed Facebook's CEO. Whatsapp had attracted over 400 million users in the first four years compared to Facebook that acquired over 140 million in the first four years. The last reason is that Facebook was no longer attractive to the youth, who are the major target. Whatsapp was the most suitable target to attract new users and retain the current users of Facebook. The last motive was the high engagement rate of Whatsapp than other social media platforms. The acquisition of Whatsapp by Mark Zuckerberg was a good deal for various reasons. The deal has helped the company reach out to over 5 million Smartphone users globally (Eun & Resnick, 2018). The acquisition has boosted the growth of Facebook in terms of revenue, subscribers, and users. The final benefit is the acquisition of the skills of Jan Koum, who is a mobile guru. 
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