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Lending Institutions, Health Care, and Human Capital

The role of lending institutions to social, political or economic growth has always been debated due to the differences in which the funds provided to some counties are misused while to other countries the funds are well spent. The International Monetary Fund (IMF) has been among the leading lending institutions to developing countries helping to address key problems experienced in these countries. Additionally, the World Bank has been essential to financing economic and social projects in the developing countries. The lending institutions have helped Vietnam develop its political, economic and social programs.

The World Bank as noted by World Bank (2017) has continued to provide funding to Vietnam through Official Development Assistance (ODA) resulting in over $29 billion being provided to its government.  Economic and politic reforms under the Đổi Mới  have been achieved gradually due to the support provided to the country by the various international lending organizations (World Bank, 2017)  The objectives of the funding are to support the move to a market economy, promote sustainable development and enhance good governance (Wang & Balasubramanyam, 2011). The lending institutions thus played a key role in the political development of the Vietnam as the funds provided have been used to support the communist party of Vietnam and the development of democracy in the country (Quy, 2016). Good governance has been achieved in Vietnam due to the support of this lending institution.

Economic growth in Vietnam has been supported by the funding from the IMF as well as the World Bank.  Infrastructural growth such as the construction or rail, roads, and airports in the country have been successfully carried out by the funding from the IMF (World Bank, 2017). The development of infrastructure has been essential to growing the Vietnamese economy by 9% since 1993. Infrastructure such as electricity has been provided to 99% of the population (World Bank, 2017). The improvement in infrastructure has enhanced international and domestic trade in Vietnam. 

Social developments in Vietnam have been achieved through financing from the leading institutions. The funding received from the World Bank, for instance, have been essential to promoting the development of education in Vietnam (Riddell & Niño-Zarazúa, 2016). In Vietnam, primary education is not only compulsory but free and thus is enshrined in the country’s constitution (Riddell & Niño-Zarazúa, 2016). The World Bank has played a key part in supporting the development of this social development. The lending institutions have been active in funding government projects that have been aimed at enhancing sanitation for the people in the country. Clean water projects through the drilling of boreholes have been successful due to the support received from the World Bank. Poverty alleviation programs such as rural employment have also been essential social movements supported by the lending institutions.

Healthcare

A healthy population is the central focus of any government as it is directly linked to the strength of the economy. Vietnam has made progress to educate its health care personnel and the development of new healthcare facilities across the nation since 1986. The health of the Vietnamese population is essentially linked to its economic growth. The development of a healthy population is first linked to human capital in the country and consequently economic growth. Health is related to the productivity of the human capital as well as output from the workforce (Lewis, 2013).  A healthy workforce results in the improved output of the country resulting in wealth generation and economic growth. The healthier the population in Vietnam the greater the performance of the working population which results in both domestic and international trade that promotes economic growth (Lewis, 2013). The unhealthy population is unable to contribute to wealth generation and the development of the economy which results in reduced earnings and slowed economic growth.

Second, a healthier Vietnamese population results in savings rather than spending and therefore working to limit the development of poverty in the country (Odrakiewicz, 2012). Money that could have been spent on hospitals seeking healthcare services is saved or redirected to investment opportunities in the country resulting in individual earnings and strengthening of the economy. Healthcare services can be costly and can lead a family to poverty if not well managed (Lewis, 2013). Therefore having a healthy population in Vietnam is essential to saving money that is invested in business further growing the economy.

Third, a healthy population means that the government can divert its spending to other important areas of the economy (Odrakiewicz, 2012). With sicker populations, the government is charged with the responsibility of acquiring medication and invest heavily in the health sector thus diverting attention and resources that could have gone into the development of infrastructure or economic incentives aimed at promoting economic growth (Lewis, 2013). Fourth, the healthy populations live longer thus contributing to the economic growth of the country. Longevity means more years of productivity for the country.

Foreign aid and health care

The Vietnamese government has used foreign aid to upgrade the public provincial level hospitals as well as the opening of new departments aimed at providing specialty treatment to the patients. Foreign aid has been essential to introducing new medical equipment in the Vietnamese Healthcare market (Export.gov, 2017).  Foreign aid from international donors has been used to expand the current healthcare facilities that have been facing the challenge of chronic overcrowding. New healthcare facilities in emerging areas have been developed to address the rising demand for healthcare services (Dodd, James & Phuong, 2010). The new technologies have been critical to the improvement of healthcare delivery in the country.  Healthcare equipment is needed to upgrade services especially in the public healthcare institutions that need to be improved. 

The public healthcare facilities are dependent on the state budget to upgrade the services, equipment’s or the facilities and limited funding had hindered true development. The introduction of foreign aid into the healthcare market has been essential to supplement the limited state budget, and this has enhanced the development of the healthcare system (Export.gov, 2017).  Foreign aid has been used to market the healthcare market in the country to foreign investors helping to gain access to investors in the healthcare industry willing to set up healthcare facilities in the country. With the help of the international lenders and foreign aid, the Vietnamese government has set up a national master plan aimed to develop a national healthcare network by 2020 that will cover preventive medicine as well as primary care systems in addition to the manufacturing of pharmaceutical and healthcare equipment (Export.gov, 2017). This ambitious project is aimed at improving the physicians to patient ratio and accommodating more patients.
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