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Peace and war on foreign aid

Foreign aid is influenced by changes in the social and political environment and more precisely by the existence of peace or war. Peace and war influence the extent to which foreign aid can be distributed within a country. Peace has a positive impact on aid in that it enables the movement of the aid workers in the country (Ehrenfeld, 2012). Peace supports investment, and this works to attract donors who seek to contribute to the development of the country. Countries currently at war receive less aid as the donors feel that their funds may be diverted to aid war. Donors are therefore apprehensive about sending aid to countries that are conflicted by war as the aid cannot impact change as envisioned by the donors. In Vietnam peace and war have had differing impacts on its growth. Before the Vietnam War, the country received funding from the Soviet Union but the foreign aid aimed at promoting social or economic aid stopped during the war as the only aid received was aimed at arming the soldiers (Ehrenfeld, 2012). Other donors withdraw from providing aid to the country during the war.

The development of peace after the Doi Moi launch in 1986 created platform for foreign aid support to the country (Tran, 2013). The period of peace since 1986 has encouraged donors such as the World Bank Group, international groups and countries such as the United States and the United Kingdom. It is therefore evident that peace promotes support from the international community and this results in increased foreign aid distribution in countries such as Vietnam.  Since this period of peace Vietnam received US$29 billion from the Official Development Assistance (DOA) fund in 1994 and 2004 another $.25 billion from ODA was pledged to the country (World Bank, 2017). Peace in Vietnam has attracted the attention of other donors such as the World Bank, Japan and the Asian Development Bank (Ehrenfeld, 2012). The culmination of these donors after peace has been restored to the country contracted with the limited aid it received during the war identifies the influence that peace and the development of war have for the distribution of much needed foreign aid.

Actions were taken by the Vietnamese government to remedy problems caused by war

Poverty in Vietnam was compounded by poor healthcare facilities and high mortality rate in the country, and this was a result of the war that exhausted its financial reserves. The war had slowed down the economic growth of the country with over 60% of its population living under $1.90 (Tran, 2013). The government used aid to create an export-oriented manufacturing industry and provided fiscal stimulus packages to lower-income families to alleviate poverty. These measures were essential to lowering the poverty rate by 3% (Tran, 2013).  Currently, the proportion of the country that lives below the poverty line has reduced from 60% evidenced in 1993 to 13.5%  by 2014 showing the success the government has had in leveraging and to address issues of poverty created by the war (Tran, 2013). The initiatives implemented by the government have been essential to lifting over 40milion people in the country from the poverty trap

Impact of foreign aid on Vietnam

How foreign aid is used is directly related to the success or the failure of a country. In regards to foreign aid, it is not the extent to which it is provided but how an individual country utilizes it to address critical social or economic problems that it faces. Vietnam has been highlighted as an example of a country that has best-utilized aid and has moved from a low-income country to a middle-income country (Quy, 2016). Foreign aid has not only being used to alleviate poverty but reduce the incidence of warfare in Vietnam. Foreign aid has helped to support the development of an independent democracy under the Communist Party of Vietnam (World Bank, 2017). Foreign aid has been crucial to the expansion of the democratic space in the country and has been essential to maintaining peace in the country. 

The focus of the government on addressing economic growth have been essential to addressing the problem of poverty. Foreign aid has been used to spur development in the Vietnam alleviating poverty and lowering the rate of unemployment in the country (World Bank, 2017). The extension of aid has been successfully used to promote the social, economic and political developments in Vietnam.  The move from a planning system to a market economy has been the defining feature of Vietnam’s economic growth that has been essential to alleviating poverty (Quy, 2016). The development of infrastructure in the country from roads to hydroelectric power stations has been successful due to the distribution of aid. Significance progress in the development of infrastructure has enhanced domestic and international trade which has translated to increased business opportunities and the reduction of the unemployment rate in the country alleviating poverty (World Bank, 2017). 

Aid has been essential to promoting stability in the fiscal imbalances which have helped to strengthen the economic system in the country. The unemployment rate has reduced drastically due to measures implemented to strengthen the economy and aid has been the driving force for change in Vietnam. As noted by Riddell & Niño-Zarazúa (2016) aid has been effective in promoting educational opportunities. Although Vietnam has not fully tackled the problem of poverty, it has made significant strives to achieve this objective. The aid received has been used to promote pay for workers across the country and stimulate the economy to increase monetary resources within the country. The foreign aid received has been used to promote public spending which has been targeted at addressing poverty among ethnic minorities and other disadvantaged groups (World Bank, 2017). The foreign aid has been used to address economic inequalities experienced in the Vietnamese society. Furthermore, the country has promoted urbanization as an approach to increase economic growth and attract international investors in the country rusting in the creation of new business opportunities and employment portentous for the large population (Quy, 2016). Modernization of the agricultural industry has been identified as a key effort to addressing poverty as more than one-thirds of the poor live in the rural areas. The use of aid to mechanize farming and provide international training to farmers has been essential to addressing rural poverty by promoting economic growth in those areas (World Bank, 2017). Agriculture plays a significant role in the Vietnamese economy and has been essential to the reduction of poverty in the country.
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