 Economic and Politics
Economic and politics are social institutions, major spheres of social life or societal subsystems organized to meet human needs. 
I. Economy?

Answer: Economy is a major social institution in which a society produces, distributes, and consumes goods and services.

· The agricultural revolution made the economy a distinct social institution based on agricultural technology, specialized work, permanent settlement, and trade.

· The industrial revolution expanded the economy based on new sources of energy and specialized work in factories that turned raw materials into finished product. Industrialization changed the economy in five fundamental ways
1. New sources of energy (steam engine)

2. Centralization of work in factories

3. Manufacturing and mass production ( turning raw material into finished product such as clothing and furniture)

4. Specialization ( laborers repeating a single task over and over, making only a small contribution to the finished product)

5. Wage labor

· The post industrial economy is based on a shift to service work and computer technology

II. Sectors of the Economy?
Answer:

A. Primary sector- draws materials from the natural environment

B. Secondary sector- transforms raw material into manufactured goods

C. Tertiary sector- produces services rather than goods

III. Capitalism- 
Answer: Capitalism is based on private ownership and the pursuit of profit in a competitive marketplace. (Private ownership of property, Pursuit of personal profit, Competition and consumer choice)
· Greater productivity

· Higher overall standard of living

· Greater income inequality

· Freedom to act according to self interest

IV. Socialism- 
Answer: Socialism is grounded in collective ownership of productive property through government control of the economy. (Collective ownership, Pursuit of collective goals, Government control of the economy)
· Less productivity

· Lower standard of living

· Less income inequality

· Freedom from basic want

Capitalism has been criticized for producing social inequality and Socialism has been criticized for neglecting individual rights

Work in the Postindustrial Economy
Labor Unions – organizations that seek to improve wages and working conditions through various strategies, including negotiations and strikes.

V. What is a Profession? 

Answer:

· Amateur means one who acts out of love for the activity, a professional, would be someone who performs some task to earn a living.

· So a Profession is a- prestigious white-collar occupation that requires extensive formal education. In most all cases, professional work requires not just a college degree but a graduate degree.

An occupation is considered a profession to the extent that it demonstrates four basic characteristics.

1. Theoretical Knowledge- professional have a theoretical understanding of their field rather than mere technical training.

2. Self-regulating practice- professional oversee their own work and observe a code of ethics

3. Authority over clients- because of their expertise, professionals are sought out by clients, who value their advice and follow their decisions.

4. Community orientation rather than self-interest- traditional professing of duty states an intention to serve the community rather than merely to seek income.

VI. Corporations? 
Answer: a organization with legal existence, including rights and liabilities, separate from that of its members. 
· Corporations form the core of the U.S. economy

· The largest corporations, which are conglomerates, account for most corporate assets and profits. Conglomerates are composed many smaller corporations.  Examples….
· Monopoly- the domination of a market by a single producer

· Oligopoly- the domination of the market by a few producers

VII. Politics ? 
Answer: the social institution that distributes power and sets a society’s goals, and makes decisions

A. Power and Authority

1. Power – (according to Max Weber) is the ability to achieve desired ends despite resistance by others

2. Authority – (according to Weber) is power that people perceive as legitimate rather than coercive – there are Three types of authority according to Weber:

a. traditional – power legitimized by respect for long-established cultural patterns.  Woven into societies’ collective memory, traditional authority may almost seem sacred. (Chinese emperors in centuries past were legitimized by tradition) This authority declines as societies industrialize.
b. Rational-legal – power legitimized by legally enacted rules and regulations – it is increasingly common in the modern world and it is closely related to government.
c. Charismatic – power legitimized through extraordinary personal abilities that inspire devotion and obedience, the charisma-of a leader (Jesus of Nazareth, Mahatma Gandhi, Martin Luther King Jr.) 
VIII. Politics in Global Perspective
Answer: 
A. Monarchy – a type of political system in which a single family rules from generation to generation

B. Democracy – a political system in which power is exercised by the people as a whole.  Democracies are generally representative rather than fully participatory.  It is a government whose authority derives from the people

C. Authoritarian – a political system that denies the people participation in government. This government offers the people no voice. Examples being Saudi Arabia and Omen.
D. Totalitarianism- a highly centralized political system that extensively regulates the people’s lives. The Government of North Korea uses surveillance equipment and powerful computers to control its people by collecting and storing information about them.
IX. The U.S. Political System
Answer: 
A. The Democratic and Republican parties emerged during the time of the Civil War

1. Democrats – are often associated with the poor and working class and the Republican with people who are financially better off.

2. Despite the differences between the parties, both support fundamentals of U.S. society such as free public education and capitalism

3. Third parties do play a role in U.S. politics although generally they receive little support
B. Party Identification- survey shows about 49 percent favor the Democratic party and about 39 percent the Republican party, yet just 19 percent claim to be “strong Democrats” and 10 percent to be “strong Republicans.” This is why the parties constantly gain and lose power from election to election.

C. Voter apathy-A disturbing fact of U.S. political life is that many people in this country do not vote. In fact, U.S. citizens are less likely to vote today than they were a decade ago. Research shows that people over the age of 65 are much more likely to vote than college-age adults. Income matters as well, people earning more than $75,000 a year are much more likely to vote than people earning less than $10,000.  
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