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1a. Case summary

The case of Martin Shkreli identifies the extent to which pharmaceutical companies seek to exploit the market. Shkreli was the chief executive officer of Turing Pharmaceuticals at the time of his arrest. Shkreli as the CEO took advantage of his position to take money from his company and pay off the debtors of his other company known as KaloBios and lied to his shareholders which resulted in his arrests (Pollack, 2015). Shkreli was arrested for fraud, but the greater controversy is the actions of Tiring Pharmaceutical under his leadership in relation to price hike of its drug. Turing Pharmaceuticals had acquired Daraprim a 62-year-old drug and raised its price from $13.50 to $750 a pill a 5000% increase in price (Pollack, 2015). The drug Daraprim also known as Pyrimethamine used to treat toxoplasmosis. The price hike of the drug contravened all reason as the cost of production, or the cost of suppliers had remained constant therefore lacking any justification for the price hike. The case of pharmaceuticals industries hiking the prices of medication is not a new phenomenon but one that is evident in the American market today with Martin Shkreli being just another example of the lack of disregard for the consumers and the lack of price regulation in the pharmaceuticals industry.

1b. Ethical issues

The ethical issue identified in this case include the lack of transparency and being truthful in the operations of Turing Pharmaceuticals.  Martin Shkreli showed an inability to be responsible to the customers. There was no respect shown to the customers and users of the drug. Prevention of harm as well as concern for others was another ethical issue that can be identified in this case. The principle of justice is another ethical issue of concern that was raised in this case. The case of Martin Shkreli in hiking the prices of Daraprim identify the total lack of integrity on his part (Pollack, 2015).

1c. Explanation of ethical issues

Martin Shkreli carried out his operation without being transparent to the stakeholders in his company. The company did not justify his act of raising the price of Daraprim to $750 to the customers (Pollack, 2015). Turing Pharmaceuticals was not honest or transparent with its customers to justify the high price of the drug. There was no financial explanation as to validate the increase in price identifying the lack of transparency or honesty on the part of the company and its management.

Responsibility is the act of being accountable to others. Responsibility is an important ethical principle that must be exercised by all individuals and organization. Turing Pharmaceuticals and Martin Shkreli failed to be responsible for the wellbeing of their customer. Pharmaceuticals are in the caring business and thus raising the price of Daraprim to such an extent puts it out of reach for many customers which is irresponsible on the part of the organization (Pollack, 2015). The company and Shkreli did not show any respect for the needs of the customers when they hiked the prices to such a level. They showed total disrespect to who the customers were and chose to seek financial gains over serving the needs of the customers (Lawrence, 2013).

Every company must ensure that its actions do not cause harm to others. This ethical principle is best defined as nonmaleficence. By hiking its prices, it means that many patients would be hurt as they would not be able to obtain the drug to health them. The disease is also likely to spread due to the inability of the patient to access quality medication such as Daraprim (Pollack, 2015).  The ethical principle of justice identifies the need to provide equal opportunities to all members of the society. The act of raising the price is contrary to the principle of justice as it would lock out poor people from accessing the drug while the rich can easily afford the medication. Shkreli lacked integrity as he sacrificed his customer to generate more money for the shareholders with him enriching himself even further.
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