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1. What is attestation? What is the most common type of attestation service that is provided by auditors?
Answer: Attestation services are a major subset of assurance services. To attest to information means to provide assurance as to its reliability. A practitioner is engaged to issue or does an examination, a review, or an agreed upon procedures report on subject matter or an assertion about subject matter that is the responsibility of another party

Examination – Referred to as an audit when it involves historical financial statements, provides the highest form of assurance a CPA can offer.

Review – lesser in scope and is designed to lend only a moderate degree of assurance

Agreed upon procedures engagement – A report by the CPA that describes those procedures and their findings

2. What are the factors that an auditor should consider before accepting an engagement? Why?
Answer:  When taking on a new client, the firm should investigate the potential client, its owners and business activities in order to evaluate whether there are any questions over the integrity of the potential client which could create an unacceptable risk, investigate whether the new client would be a threat
3. Who are the clients of an auditor?
Answer:  An audit client is any person or organization that requests an audit
4. What are the responsibilities of the successor and predecessor auditor when a company is changing auditors?
Answer:  

Communicate with the predecessor auditor

Determine integrity of management

Accounting principles

Governance regarding fraud and noncompliance with laws

Governance regarding internal control deficiencies and material weaknesses

The reason of change of auditors

5. What is an engagement letter? What are the items covered in it?
Answer: 

Engagement letter is a contract with the client that covers the agreed terms of the engagement. The letter includes:

1. Objective and scope of audit, auditor and management responsibilities, inherited limitations of the audit, the applicable financial reporting framework and the expected form and content of reports to be issued by auditors

The name of the entity

Managements responsibilities – Financial statements, effective internal control reporting, compliance with laws and regulations, making records available to auditors, and providing written representations at the end of the audit (adjustments to the financial statements)

The auditor’s responsibilities – conduct an audit in accordance with GAAS, obtain understanding of internal control to plan audit and determine the nature, timing and extent of procedures, and making communications required by GAAS

Optional items – arrangements regarding conduct of the audit (timing, client assistance), use of specialists or internal auditors, information from predecessor auditor’s, fees and billing, examination of internal control and limitations.
