Eco 2023: Micro

Homework #15
Paige

	Quintile 1
	Quintile 2
	Quintile 3
	Quintile 4
	Quintile 5

	7.2%
	18%
	21%
	25%
	29%


1. The table above shows the income share of each quintile in country X.


20 pts.
a) Is the distribution of income more or less equal than in the U.S.?  more equal
b) Find the cumulative income shares for the bottom 40%, 60% and 80%.
Bottom 40% = 7.2% + 18% = 25.2%
Bottom 60% = 25.2 + 21% = 46.2%
Bottom 80% = 46.2% + 25% = 71.2%
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2. Use the graph above to find the following. (answers will be approximations)












           (30 pts)
a. The % of national income earned by the bottom quintile for Country Y: 10%
b. The % of national income earned by the bottom quintile for Country X. 5%
c. The % of national income earned by the bottom 60% of Country Y. 45%
d. The % of national income earned by the bottom 60% of Country X. 30%
e. The % of national income earned by the top quintile for Country Y: 70%
f. The % of national income earned by the top quintile for Country X. 50%
3. There are 20 million households in Country X and 4 million of them are below the poverty line.  What is the poverty rate for Country X?





      (10 pts)
4/20 = 1/5 = .20 = 20%
4. Suppose the economy were very strong and unemployment very low.  Wages after inflation rise for most Americans by about 3% and for highly skilled workers by 7%.  The stock market soars and home prices rise dramatically.  If all other things are equal, what is the likely effect on the poverty rate?  On the distribution of income as measured by the quintile approach (more equal, less equal or unchanged)?



       (10 pts)
The poverty rate will decrease. The distribution of income will be more equal.
5. Find two websites relating to poverty.  Try to find them from different points of view – i.e. one more conservative, one more liberal or one on absolute poverty and one on relative poverty. Provide the link and then give a summary of each with some comparison of the differences.









30 pts.
http://study.com/academy/lesson/what-is-relative-poverty-definition-causes-examples.html
Relative poverty is when one lacks the minimum amount of income to meet the average standard of living in the country they live in. It is also used to measure the level of poverty in that country.
http://richmondvale.org/absolute-poverty/
Absolute poverty occurs when one cannot maintain the basic needs of survival. It not only depends on the person’s income but the person’s access to social services.
