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Malpractice is defined as the improper or negligent professional activity. Healthcare is the most affected industry in terms of malpractice. The inability to control medical errors has consequently led to the rise in malpractice cases. Patients and health consumers sue hospitals, physicians, and nurses for malpractices and this has led to the increase in malpractice liability costs. Malpractices have great impact on the cost of healthcare and delivery of healthcare,

Hospitals and physicians have been forced to increase the cost of health services to compensate for the loss of revenue due to malpractice liability costs. The profit organizations empathize on making profits and the malpractice liability costs reduce profits. The high liability costs for malpractice have resulted in hospitals increasing their premiums as well to continue making a profit, and this has led to the growing cost of healthcare in the United States. The cost of paying malpractice suits is passed onto the healthcare consumers.  The growth of medical liability costs as identified by Baicker & Chandra (2005) also deters marginal entry of physician and healthcare environment. Malpractices also reduce the number of rural physicians. Many health professionals especially those in small physicians led clinics have been forced to abandon their practice for lucrative careers. Malpractice suits also increase the quality of care as physicians pay more attention to the needs of the patients to prevent malpractice suits.

Defensive medicine is a byproduct of malpractice suits. Defensive medicine refers to the practice of physicians and other healthcare professionals recommending various diagnostics tests to protect the physicians or the health organization from getting sued by patients rather than to best serve the interests of the patient (Catino, 2011). Defensive medicine has been criticized for contributing to the increasing cost of care. The fact that physicians promote the use of various diagnostic procedures that are unnecessary and the patients still have to pay for increases the healthcare cost. Physicians are afraid of malpractice suits and in return order tests through expensive or intrusive to give the patients no options of claiming incidents of malpractice. According to Catino (2011) defensive medicine is responsible for the continuous rise of costs as patients receive services that do not benefit them. For instance, physician may prescribe an MRI scan or CT scan which both combined cost thousands of dollars, yet the physician is positive that the patient does not have any serious medical conditions that would require such scans. Defensive medicine is the main driver of healthcare costs. Defensive medicine cannot be quantified, and this has been the reason why it has been difficult to control defensive medicine. A high number of health providers practice defensive medicine and order about 24% more tests than is required (Catino, 2011).

The healthcare environment has faced various malpractice suits over the years. An example is the case of the Dennis Quaid newborn twins in 2007 who developed staff infections at the age of two weeks (Manning, 2015). The treatment was standard and simple and which involved administering a sized dose of heparin to thin their blood. The infants, unfortunately, were given 1000 times the recommended dosage by the pediatric unit (Manning, 2015). The overdose left the babies vulnerable to extreme bleeding. The hospital tried to cover up the problem and treat the children without properly informing the parents of the children. 11 days in intensive care saw the twins recover fully and sued the hospital for negligence. The malpractice site was settled with the hospital parted with $750,000 and another $25,000 to the California Department of Public Health (Manning, 2015). This is just one case of medical malpractice caused by medical errors. The high-cost hospitals have to pay also affects their operations identifying the need to manage malpractices in healthcare.
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