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 In the United States of America, data about health insurance coverage in 2018 collected by the American Community Survey and the Current Population Survey Annual Social and Economic Supplement-CPS ASEC shows that 28,566,000 people in America are uninsured. That means 8.5% did not have health insurance in 2018; the percentage increased from 7.9% in 2017 to 8.5% in 2018 (United States Census Bureau, 2019). The percentage of people with health insurance in 2018 was 91.5%, which was lower that 92.1% in 2017. The percentage of individuals with public health coverage reduced by 0.4% in 2018 (United States Census Bureau, 2019). The prevalence of private health increased and covered 67.3% of the insured population. The insured population is low income earners. As such, the establishment of Healthia public health insurance program will help in increasing coverage among the low income earners. The graph below shows the households’ choices of health insurance coverage.

	Household Characteristic 
	Number in ‘000
	%
	Private Health Insurance 
	Public health Insurance 
	Uninsured 

	
	
	
	%
	Number 
	%
	Number 
	

	Total
	323,668
	91.5


	67.3


	
	34.4


	
	8.5



	Household Income
	 
	
	
	
	
	
	

	Less than $25,000………
	43,320
	86.2
	24.7
	
	71.2
	
	13.8

	$25,000 to $49,999……
	59,133
	87.7
	47.9
	
	53.4
	
	12.3

	$50,000 to $74,999…
	55,304
	89.3
	65.9
	
	35.9
	
	10.7

	$75,000 to $99,999
	44,539
	92.9
	78.5
	
	24.5
	
	7.1

	$100,000 to $124,999
	34,142
	94.4
	84.2
	
	19.0
	
	5.6

	$125,000 to $149,999
	23,291
	95.1
	86.9
	
	16.0
	
	4.9

	$150,000 or more…
	63,939


	96.8
	91.2
	
	12.4
	
	3.2
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Figure 1: The data used to make the graph is sourced from the U.S Census Bureau

In a situation where the government of Healthia introduces free health insurance, the households that would join the public health insurance program are households whose income is less than $25,000 because it constitutes the highest percentage of the uninsured.As such, the households that would have the highest insurance coverage than they had before are those whose income is less than $25,000. 
 However, after providing free public health insurance program, the household that would register reduced coverage is that whose income is more than $150,000. This is because coverage by public health insurance is inversely proportional to the income of the household; that means the higher the income of household, the lower the public insurance coverage. It means, high income households prefer private health insurance as compared to public health insurance. 

The graph below shows the relationship between household income and percentage of public health insurance coverage 
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Figure 2: The data used to make the graph is sourced from the United States Census Bureau, (2019)

It essentially means that when the cost of the public health insurance is reduced, households earning less that $25,000 will record higher coverage while those earning higher income register lower coverage. 

 Those who illustrate crowding out are
1. Those who earn less income

2. Those who are uninsured 

 Essentially, crowding out arise because the uninsured household chose to maintain the public subsidy. Furthermore, the low income earners switch to the subsidized program from the private health insurance.

 Those who do not illustrate crowding out are:

1. Those that enrolled in private health insurance and are high income earners 

2. Those that enrolled in public health insurance and are high income earners

 As to whether there is evidence that public health insurance would crowd out private health insurance,the answer is yes. The public health coverage will attract more low income earners; eventually the percentage of the population covered by private insurance would reduce. 
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		Column1		Insured by public insurance		Uninsured

		Less than $25,000………		71.2		13.8

		$25,000 to $49,999……		53.4		12.3

		$50,000 to $74,999…		35.9		10.7

		$75,000 to $99,999		24.5		7.1

		$100,000 to $124,999		19		5.6

		$125,000 to $149,999		16		4.9

		$150,000 or more…		12.4		3.2






