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As an investor in private university

Essentially, financial statements are used to indicate the financial muscle of an organization and this reflects the ability of the company to sustain its operations. Particularly, a university which is a going concern requires strong financial base to supports its numerous operations (Goldstein, 2019). Among the financial statements used to indicate the financial strength of the university include balance sheet, income statement and cash flow statement. The data and information provided in these financial statements provides the yardstick of the institution’s assets, income, revenues, expenses, liabilities and capital (Desrochers & Hurlburt, 2015).  It forms the basis to which investors derive decision making and come up with plausible strategic plans. As an investor in a private university, I would therefore require financial data and information which would also be relevant in decision making. 

First, as an investor, I would require the total revenues of the institution. This would help to have a clear understanding of the returns of the investments which would also be relative to the expenses. For instance, in the 2008 income statement of the private institution, the university had total revenue of $89,648,816. In 2009, the same university posed a loss of $28,820,601. This trend indicated unfavourable investment because the loss is high in a span of one year. In 2008, expenses totalled 102,857,333 while in 2009 this figure increased significantly to $107,764,154. Increase in expenses without the corresponding changes in revenue shows the institution is not favorable for investment.  Another data I would require from financial statements before making an investment is assets and liabilities of the institution. In the 2008 trading year, the private university had total assets of $916,297,428 while in 2009 this figure decreased to $808,319,960. Given that assets are an indication of financial wealth of an organization, as an investor, this trend is not favorable. High assets indicates the company is able to meet the financial obligations both short and long term. 
Equally important, given that an investor is interested in making profits, I would use the data analysis of the assets, liabilities, revenues and income to generate financial ratios to deduce a more clear interpretation of the statements. Financial ratios are generated from data and information found in the financial statements. The assets and liabilities can be analysed in a table, and a trend of five years can be compared to help the investor get the possibility of the making profits. 
Moreover, as an investor, my needs are to inject capital into the university and expect maximized returns. The high return on investment is what would drive me to have interest in injecting my capital. For another stakeholder such as the university administrator, their needs and interest would be propelled by financial sustainability of the university in undertaking its operations without financial difficulty. 
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